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PAULY, ROGERS AND CO., P.C.

® CERTIFIED PUBLIC ACCOUNTANTS

SO AVEMUE » THIARD, OREGON 87223
= (RO3) S20-26832 « FAX (RO 8847523

January 12, 2011

To the Honorable Mayor and Members of the City Council
City of Phoenix
Jackson County, Oregon
INDEPENDENT AUDITORS' REPORT

We have audited the basic financial statements of the governmental activities, business-type activities, each major
fund and the aggregate remaining fund information of the City of Phoenix, Jackson County, Oregon, as of and for
the year ended June 30, 2010, which collectively comprise the City’s basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the City's management. Our responsibility is
to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the basic
financial statements are free of material misstatement. An audit includes consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances but not for
the purpose of expressing an opinion on the effectiveness of the City’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit includes examining, on a test basis, evidence supporting the
amounts. and disclosures in the basic financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the basic financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the financial
position of City of Phoenix, Jackson County, Oregon, at June 30, 2010, and the results of its operations and cash
flows of its proprietary fund types for the year then ended, in conformity with accounting principles generally
accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole.
The supplementary data of individual fund statements and other financial schedules, as listed in the table of
contents, is presented for purposes of additional analysis and is not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic

financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.

The Management’s Discussion and Analysis, as listed on the table of contents, is not a required part of the basic
financial statements but is supplementary information required by accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

PAULY, ROGERS AND CO., P.C.
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MANAGEMENT’S DISCUSSION AND ANALYSIS

Fiscal Year Ended June 30, 2010

This Management Discussion and Analysis (MD&A) is presented to facilitate financial analysis and
provide an overview of the financial activities of the City of Phoenix (the City) for the fiscal year ended
June 30, 2010. Information in the MD&A is based on currently known facts, decisions and conditions.
Please read it in conjunction with the basic financial statements and the accompanying notes to those
financial statements.

FINANCIAL HIGHLIGHTS

®

The City’s government-wide assets, not including its component unit, totaled $10.62 million at
June 30, 2010 consisting of $6.30 million in capital assets, net of accumulated depreciation,
$3.78 million in cash and $538 thousand in other receivables and other assets. Capital-assets,
net of accumulated depreciation decreased by $101 thousand in the current year. Cash and
investment balances increased by $323 thousand from the prior year.

The City’s government-wide liabilities, not including its component unit, totaled $3.11 million at
June 30, 2010 consisting of $2.80 million in short and long-term debt and $306 thousand in

accounts payable and other current liabilities. The City issued no additional leng-term debt in
the current year.

Net assets (assets minus liabilities), not including the City’s component unit, totaled $7.51
million at June 30, 2010 of which $5.48 million was invested in capital assets net of related
debt, 5302 thousand was restricted for debt service, $810 thousand was restricted for
interchange development, $1.22 million was restricted for system development charges, $101
thousand was restricted for highway 99 maintenance, $5.5 thousand was restricted for other
City projects, and $1.63 million was considered unrestricted for Governmental funds. However,
the proprietary funds do not have any unrestricted assets available, due to the long term debt
of $2.14 million owed by the Intertie Debt Service and Water Funds. In addition, this long term

debt leaves the City’s government wide net assets without any unrestricted assets. |

The City generated program revenues net of related expenses in the amount of $1.63 million
from its governmental and business activities. Direct expenses of all programs totaled $2.93

million. General revenues which include taxes, franchise fees and investment income totaled
$1.96 million.
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e Parks department—includes maintenance of the City’s parks and playgrounds.
® Building department—includes the City’s building inspection function.
» Planning department—includes the City’s community development function.

» Highways and streets—includes the City’s street maintenance operations, street and local
improvement construction and the City’s engineering activities.

Business-type activities include the following:

» Water—includes all costs for the maintenance, operations, and construction of the City's water
intake, purification, and delivery systems as well as the City’s wastewater collection and
treatment system.

® Water SDC—accounts for water system expansion and improvement including the construction
of a new reservoir on the east side of Interstate 5 for future development.

2. Fund Financial Statements

Following the government-wide statements is a section containing fund financial statements. The fund
financial statements include statements for governmental funds and proprietary funds. Funds are used
to segregate resources for specific activities or objectives.

Governmental Funds. The governmental fund statements emphasize available financial resources
rather than net-income. They are prepared using the current financial resources measurement focus
and modified accrual basis of accounting. A reconciliation of the fund balance reported in the
~ governmental funds Balance Sheet to the net assets reported on the government-wide Statement of
 Net Assets, and a reconciliation of the change in fund balances reported in the governmental funds
Statement of Revenues, Expenditures and Changes in Fund Balances to the change in net assets
reported in the government-wide Statement of Activities are provided to facilitate a comparison
between governmental funds and governmental activities.

The City has twelve governmental funds. The governmental fund statements present the three major
funds separately; General Fund, Street Fund, and the Street Improvement Fund. The other nine
nonmajor funds are combined and presented in a single column as other governmental funds.

Proprietary Funds. Proprietary funds are used to account for activities supported by user charges and
where the emphasis is on net income. The City has four enterprise funds to account for its water
operations. The Water Fund, Water SDC Fund and Intertie Debt Service Funds are presented
separately as the major funds in the proprietary fund financial statements. The other nonmajor fund is
the Stormwater SDC Fund. If there was two or more nonmajor funds than they would be combined
and presented in a single column as other enterprise funds.

3. Notes to the Basic Financial Statements

The notes provide information that is essential for a full understanding of the data presented in the
government-wide and fund financial statements (the basic financial statements). Information such as

i
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Analysis of Changes in Net Assets

The City’s Statement of Activities for fiscal years ended June 30, 2010 and 2009 are as follows:

Revenues
Program revenues:
Charges for services
Operating grants
Capital grants/contributions
General revenues:
Property Taxes
Other Taxes
Licenses & Permits
Intergovernmental
Franchise Fees
Fines & Forfeitures
Earnings on Investments
Loss on Disposal Assets
’ Other :

Total revenues

. Expenses

Executive
Administrative
Public Safety

Parks

Building

Planning

Highways and streets
Non-Departmental
Interest on long-term debt
Water

Total expenses

Excess before transfers
Transfers

Change in net assets

‘Beginning net assets
Prior Period Adjustment

Ending net assets

June 30, 2010 June 30, 2009
Governmental Business Type  Governmental Business
Activities Activities Activities Type
Activities
8 229,675 § 1,064,522 § 227,281 § 1,058,794
3,420 - 55,411 -
107,211 - - -
892,159 - 855,982 -
5,192 - 41,635 -
55,688 - 57,987 -
516,668 - 466,575 -
285,679 - 346,245 -
87,624 - 149,815 -
44,881 4,257 76,691 10,638
- (9,860) (359,726) (4,311)
75,615 2,184 102,688 16,822
2,303,812 1,061,103 2,020,584 1,081,942
105,146 - 66,541 -
183,939 - 254,045 -
988,438 - 1,042,856 -
55,284 - 59,820 -
55,538 - 50,295 -
111,198 - 161,193 -
320,724 - 380,771
129,871 - 76,236 -
25,853 103,036 43,665 -
- 957,744 - 1,155.375
1,975,991 1,060,780 2,135,422 1,155,375
0
327,821 323 (114,838) (73,432)
193,823 (193,823) 87,127 (87,127
521,644 (193,500) (27,711) (160,559)
5,551,360 1,630,521 5,409,088 1,945,685
- - 169,983 (154,605
§ 6,073,004 $ 1437021 $ 5551360 $ 1,630,521

v
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government’s net resources available for spending at the end of the fiscal year. Types of governmental
funds reported by the City include the General Fund and Special Revenue Funds.

At the end of the current year, the City’s governmental funds had combined ending fund balances of
3.72 million, an increase of $536 thousand (16.85 percent) from the prior year’s fund balances of $3.18
million. Property tax receipts, franchise fees, fines and forfeitures, Licenses and permits and earnings
on investments all have decreased. The areas that have increased are charges for services,
intergovernmental, and capital grants and contributions. Total expenditures decreased from the prior
year, from $2.56 million to $2.12 million, a decrease of 20.77 percent.

The ending fund balances comprised of $3.72 million, $1.6 million was unreserved and available for
spending by the City within the purposes specified for the City’s funds. The 2.66 million differences are
reserved for Hwy 99 repairs, interchange and system development, K-9 operations and debt service.

The General Fund is a primary operating fund of the City. At the end of the fiscal year, the unreserved
fund balance of the general fund was $1.6 million up from $759 thousand in the previous year, an
increase of $303 thousand. This increase is mainly due to the decrease of expenditures from that of
the prior year in the amount of $440 thousand. Unreserved fund balance represents 68.71 percent of
total General Fund expenditures. This may be a good measure of the General Fund’s liquidity as it is
common for governmental agencies to require a 25 percent minimum fund balance policy.

Other major governmental funds include the Street Fund and the Street Improvement Fund. Fund

balances increased by $67 thousand in the Street Fund, and decreased in the Street improvement Fund
by 545 thousand. ‘ ’

Proprietary Funds

The City’s pr{)prietary‘funds provide the same type of information found in the government-wide
financial statements, but more in detail.

The Utility Fund is primarily used to account for the daily operations of the City’s water services. The
net assets of the Utility Fund decreased by $222 thousand (6.34 percent) during the year, which is a
decline from that of the prior year having a decreased fund balance of $118 thousand. The other
proprietary funds are primarily used as support for the City’s water operations through debt payments
as well as constructing and acquiring capital assets. The activities of these other proprietary funds
increased the net assets of the business-type activities by approximately $28 thousand. Collectively
they report a net deficit of $1.86 million at June 30, 2010, but this is due to the debt being reported in
these funds, while the assets acquired with the debt are reported in the Utility Fund.
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Governmental

Business Type

Activities Activities Total
Land S 278,276 S 21,731 S 300,007
Buildings and Improvements 845,273 1,142,601 1,987,874
Machinery and equipment 196,307 205,014 401,321
infrastructure 742,471 1,965,908 2,708,379
Construction in progress 300,000 - 900,000
Total S 2,971,327 S 3,335,254 S 6,306,581

Major events affecting capital assets for the 2009/10 fiscal year are as follows:

e Deletions from two constructions in progress projects with balances over $20 thousand.

e There were over $203 thousand in new additions during the 2009/10 fiscal year. These

consisted of:

o 1% Street Improvement Project for $85 thousand

o Colver Park Playground Equipment Project for $40 thousand

o In addition to the Financial Software Project for $41K thousand and construction in
progress from the prior year of 520 thousand

?iease'refer o ;the notes to the basic financial statements for further detailed information.

DEBT ADMINISTRATON -

Aé of yéyar~end; the City had $2.80 million in long-term debt outstanding compared to $2.97 million in

the previous year. The $169 thousand net decrease is a result of principal payments during the year.

Debt outstanding by type at year-end is comprised of the following:

Rural Development Loan

OTiB Note Payable

Water Revenue Bonds-Phase |

Water Revenue Bonds-Phase |l

Lost Creek Water Storage Contract #1
Lost Creek Water Storage Contract #2

Total

Governmental Business Type
Activities Activities Total
S 342,697 S - S 342,697
262,670 - 262,670
- 998,784 998,784
- 984,409 884,405
- 165,392 165,392
- 49,636 49,636
S 605,367 S 2,198,221 S 2,803,588




‘JuswiAeduou 10y pa1IaULOISIP
3Q Ajjewou pinom iey; SlUNOJOE J31BM PUB SBUY JO UOIDS|0D Ul padjay sey siyj -iopusa
Anied pig e Ag Jswo1sna ayy ojuo passed si 1eyl 234 e 10} spJed upaso Sundsooe papeis Ay 9yl e
'SOINP JO UONESIZRS SUIMOJ(E pue S{ell JIpne Yum Suoje S|01U0d [BUISIUl J3139Q pasealu
Osje sey 1 "4e8pa] |BJOUBD BYY 0} pAful| 10U BiaMm pue swesSoid asemyjos 1UBUDLIP Ul 349M
jey3 seunpad0ad ajdinjnw o1 pajea. awi pue ‘sious Auew 2onpad padjay Sey 21em1os mau ayl
Jiem se snasiyoe 01 (208 jueliodw AJSA B USaQ SBY 2UBMYOS [BDURLY MBU DYl Sunuswaiduwy e
"a8e1s
S141 SULIND PBPPE 242M OM] PUB PIIRUIWIR 3JaM suolsod XIS "SbjS pue awil 10 9sn Js1isq pue
AduLdiiye 10§ 2un3onuls yels paziuegioal pue passasse sey AuD syl siesA omi 1sed ayy Sung e
1gep
PEQ 01 4O UslUM pue 3|ge1dd|jodun usaq aSIMIBYI0 2A, PINOM 1BY] S19X211 SINUSLI0) PUB Saul
104 $59204d SUOII3(]0D BY3 Ul ISISSE 01 1PaJ) UOSBIO UIBYINOS Y1m patauiied Apusoas AD Buy e
' “ronb
- Siels uiewal 0] pajedionue si yimoas ‘BulPap JIWOU03 B4} 0} BNQ “SUOINPUOD JHUOUOIS JI81S
puE [euoneu ay3 01 anp AUAIDE UOEONIISUOD Ul BUIRAP pides B U3IS Sey XiUa0yd joAup ayy e

1SMOJ|0} se aie 138pnq 0T0Z/600T Jeah jeosy syl Joy 1ySnysy

4VIA DNINNG SYOLOVA DINONOD3 NO LDVAINIT FAVH LYHL SININIAOHJNIL ANV SIDNYHD

"uoneuLIojul P3JIRISP JBY1iNy J0) SIUDSLISIE]S [RIDURUIY J1SEY 3] 0] SBI0U Y3 01 J9)a1 asea|d
‘uonewly siyl 03 399fgNs 1qap SUIPUEISING JO SJUNOLIE OU YLUM UOITEILI| 1G3P SH UILIM |[BM SI A1) By

sguney pue UOHENIW 1994

"s3uipjing AJowIoQ jjeH 2414 PUB UONEIS 9104 ‘|BH AlD
941 JO uonenouss ayy 40y Aed o1 sem ueoj ay) Juswdojena( jeiny yBnoayl sinynoudy j0 uswedsq
SS1B1S peuun ayl o1 sjgeAed QOQDSES PAIAIRDBL XiUBOUd o A1D 2yl 4edh |essy 20//0 243 Sunng

"9INPayls |enuue ue uo uoneuodsuel]
$0 1ewipedag 2yl 01 Asuow syl Sunnguasip st uoSaug 40 21e1S 2y3 ‘Uo1ONIISUOD 4o way) Suisingsip
pue spasdosd ayy SuinLdas AlD Byl 4o pesisuy 00T ‘AR ui syuswasosdwl 83pug pue peos syl
104 ‘uonenodsues | _,go wswiiedag ayl yanoayl ‘uoSalg jo aleis syl 0] ajgeied ajou e pansst Ay syy

'S9IDURIDYSP Aue punyj 0} saXel Waiojen pe jo a8pajd jeuonippe
ue yum ‘spuswianocaduwi oignd ulRLIRD WOLY PaRIRURG oYM SIPUMO Anadold uo SlUDWISSDSSE jenads
WO} piedal aie spuoq SnNUSABI IB1EM BY] || ISBUJ pue | 2Seyd ‘sanss oml Ajjenioe aie spuoq ayj
‘PUBIYSY 01 USUY pue qus|e] 01 PIOIPAIN W) BILISIUI JBIBM 3Y] JO uood S XIUaoUd pue HoAI9S3I
M3U E JO UOIIONASUO0D J0) 0007 ‘9T J2QUIBAON UO SPUOQ SNUBADS JD1EM 40 uojiw 1°zZ< pansst AuD syl



ECONOMIC FACTORS, NEXT YEAR'S BUDGET AND RATES
Highlights for the fiscal year 2011 budget are as follows:

s A Water rate review has begun during 2010 and anticipation of new rates are likely. The Water
Fund has not been self-supporting where revenues are expected to cover expenses. Therefore,
the Water fund needs to find additional revenue with a possible rate increase within the
upcoming year to prevent a possible going concern.

s The City will be looking into assessing a franchise fee for Rogue Valley Sewer Services (RVS) in
the upcoming year. If the City is able to start collecting a fee, this will help the Street Fund in
repairing areas where RVS has made a negative impact.

»  The process of reviewing City ordinances to ensure revenue is being collected properly will be
started. Some areas of interest are the Street User Fees and Transient Taxes. If an inaccuracy is
found or a simplified change needs to be made in the City ordinance to ensure proper collection
than the City will take the necessary steps to do sc. If these changes are implemented they
could help the General and Street Fund substantially.

The City is continuing to make changes to ensure that the financial situation stays stable for the
governmental funds and improvements are being made for the business type funds.

REQUEST FOR INFORMATION

~ The City's financial statements are designed to present users with a generzal overview of the City's
finances. Questions concerning any information provided in this report or requests for additional
financial information should be addressed to City Halt at 112 West 2™ Street, Phoenix, Oregon 97535.
The City’s telephone number is 541-535-1955. ’
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

BASIC FINANCIAL STATEMENTS
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

STATEMENT OF NET ASSETS
June 30, 2010

ASSETS
Cash and Investments
Recervables:
Taxes and Other
Component Unit Note

Total Current Assets

Capital Assets, net:
Land
Buildings and Improvements
Machmery and Equipment
Infrastructure
Construction in Progress

Total Assets
LIABILITIES

Accounts Payable
Accrued Interest Pavable
Customer Deposits
Due to Component Unit
Uneamed Revenue
Accrued Compensated Absences
Long-term Debt:

Due Within One Year

Due In More Than One Year

Total Liabilities

NET ASSETS:
Invested wn Capital Assets, Net
of Related Delit
Restricted for:
Debt Service
Enabling Legislation:
Highway 99 Maintenance
Interchange Development
K-9 Contributions
Skvline Water Pump
SDC's
Unrestricted

Total Net Assets

PRIMARY GOVERNMENT

BUSINESS COMPONENT
GOVERNMENTAL TYPE TOTAL UNIT

3482256 $ 301,416 § 3783672 $ 273213
288.190 109.016 397,206 26,481
141,254 - 141,254 -
3,911,700 410,432 4322132 299 504
278.276 21,731 300,007 430,000
845273 1,142,601 1,987,874 -
196,307 205,014 401.321 -
742,471 1,965,908 2708379 -
900,000 - 900,000 -
6.874.027 3.745.686 10.619.713 729,694
55232 57,840 113,072 -
10.815 35874 46,689 5,108
11,668 9,717 21385 -
10,000 - 10,000 141,254
34393 34,393 -
73,548 7,013 80,561 -
116,335 59,000 175,335 -
489,032 2,139,221 2628253 -
801.023 2.308.665 3,109,688 147,362
2,356,960 3,120,225 5.477,185 -
141,306 160,196 301,502 -
101,303 - 101.303 -
809,789 - 809,789 -
5.527 - 5527 -
- 18,104 18.104 -
1,031,646 184339 1,215,985 -
1,626.473 (2.045.843) (419.370) 582332
6073004  § 1.437.021  $ 7510025  $ 582,332

The accompanying notes are an integral part of the basic financial statements.
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Net Revenues (Expenses) and Changes in Net Assets

Governmental Business-Type Component
Activities Activities Total Unit
(105.146) - {105,146)
(183,939 - (183,939
(985,018) - (985,018)
(18,435} - (18.435)
{55,538) - (55,538}
(111,198 - {(111,198)
(22,857 - (22.857)
(127.701) - (127,701}
(25,853) {103,036) (128.889)
(1,635,685 (103 .036) (1.738,721)
- 106,778 106,778
- 106778 106,778
1,635.685) 3,742 (1,631,943)
§ (27,022)
892,159 - 892,159 243,662
5,192 - 5192 -
55,688 - 55,688 -
516,668 - 516,668 -
285,679 - 285,679 -
87,624 - 87,624 -
38,773 4257 43,030
6,108 - 6,108
- (9.860) (9.860) -
75,615 2,184 77,799 1,100
193,823 {193.823) - -
2157329 (197 242 1,960,087 244,762
521,644 (193.500) 328.144 217,740
5.551.360 1,630,521 7,181,881 364,592
6,073,004 1,437,021 7510025 % 582332
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OTHER

GOVERNMENTAL
FUNDS TOTAL
$ 620,294 3,482,256
33,227 197,736
- 141,254
- 90,454
$ 653,521 3.911.700
$ - 55,232
- 10,000
- 11,668
- 117,050
- 193,950
. 1,061,608
548,638 566,571
104,883 1,031,646
- 141,306
. 5,327
- 101,303
- 809,789
653.521 3,717.750
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OTHER

GOVERNMENTAL
FUNDS TOTAL

$ 5.192 $ 902,977
4,849 238,074

- 55.688

5.291 38,773

- 516,668

32,000 110,631

- 285,679

- 87,624

- 65.698

47332 2301812

- 97,742

- 170,987

- 103,368

2,600 51.391

- 51,627

- 918,840

- 300,081

11,514 120,728

- 111,779

- 29,527

39,504 160,613
53,618 2,116 683
(6,286) 185,129

- 9.917

- 147362

218,718 330,541
- (136.718)

218,718 351.102
212,432 536,231
441,089 3,181,519

$ 653,521 $ 3717750
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STORMWATER
SPC
FUND

TOTAL

$ 11,133

301,416
109,016

410,432

5 11,153

3,745,686

57,840
7.013
35,874
9,717
59,000

169,444

v
o
o
N
o
o
i

o
ot
)
=l
3%
S
ot

2,308 665

3,120,225

160,196
18,104
184,33
(2,045.843)

1,437,021

$ 11153

3,745,686
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STORMWATER

sDC
FUND TOTAL
$ 10292 $ 24,142
- 1,040,380
; 2.184
10,292 1,066,706
- 286,248
- 506,990
- 164,506
- 957,744
10,292 108.962
54 4257
- (103.036) -
- 123,517
- (317,340)
- (9.860)
54 (302.462)
10,346 (193.500)
807 1,630,521
$ 1LI53  § 1437021
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STORMWATER

SDC
FUND

TOTAL

$ 10,292

1,063,402
(457,675)
(283,565)

10.292

322,162

(193,823)

(193,823)

(56.734)
(103 ,462)
(20,372

(180.568)

$ 10.292

108,962

164,506
(2,821

51,998
(483)

$ 10.292

322,162
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in conformity with accounting principles generally accepted in
the United States of America (GAAP) as applied to government units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting policies. The more significant of the accounting policies are described below.

THE FINANCIAL REPORTING ENTITY

The City of Phoenix is a municipal corporation governed by a mayor and an elected six member council.
Accounting principles generally accepted in the United States of America require that these financial
statements present the City (the primary government) and all compenent units, if any. Component units, as
defined by the Governmental Accounting Standards Board (GASB) Statement No. 39, are separate
organizations that are included in the City of Phoenix’s reporting entity because of their operational or

financial relationships with the City. The Urban Renewal Agency of the City of Phoenix is a component
unit.

BASIS OF PRESENTATION — FUND ACCOUNTING

Financial operations are accounted for in the following major funds:

GENERAL FUND
This fund accounts for all financial resources and expenditures, except those required to be accounted for in

another fund. The principal revenue sources are property taxes, building permits, utility franchise fees, fines
and forfeitures.

SPECIAL REVENUE FUNDS
These funds account for revenue derived from specific taxes or other earmarked revenue sources, including

federal and state grant awards, which are legally restricted to finance particular functions or activities. The
following funds are included in this category:

Street Fund

This fund accounts for services and dept principal and interest payments made related to

street rehabilitation.  Principal sources of revenues are intergovernmental revenues, grant
awards, and charges for services.

Street Improvement Fund

This fund accounts for capital improvement projects which increase capacity for the city.
Principal sources of revenue are charges for services.

“11-
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

D. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements are reported using the economic resources measurement focus and
the accrual basis of accounting, as are the proprietary funds. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period.
Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt
service expenditures, as well as expenditures related to compensated absences and claims and judgments, are
recorded only when payvment is due.

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal period.
Only the portion of special assessments receivable due within the current fiscal period is considered to be
measurable to accrue as revenue of the current period. All other revenue items are considered to be
measurable and available only when cash is received.

| E. GRANTS

Unreimbursed grant expenditures due from grantor agencies are recorded in the basic financial statements as
receivables and revenues. Cash received from grantor agencies in excess of related grant expenditures is
recorded as Deferred Revenue in the combined balance sheet.

F. PROPERTY TAXES RECEIVABLE

Ad valorem property taxes are a lien on all taxable property as of July 1. Property taxes are levied and
payable on November 15. Taxes are administrated by the County. Collection dates are November 15,
February 15, and May 15. Discounts are allowed if the amount due is received by November 15. Taxes
unpaid and outstanding on May 16 are considered delinquent.

Uncollected property taxes are shown in the combined balance sheet. Uncollected taxes are deemed to be
substantially collectible or recoverable through liens; therefore, no allowance for uncollectible taxes has been
established. Property taxes collected within approximately sixty days of fiscal year-end are recognized as
revenue. The remaining balance of taxes receivable is recorded as deferred revenue because it is not deemed
available to finance operations of the current period.

G. BUDGETS

A budget is prepared for all funds in accordance with the modified accrual basis of accounting and legal
requirements set forth in the Oregon Local Budget Law. For governmental fund types, the budgetary basis of
accounting is the same as generally accepted accounting principles. The budget process begins early in each
fiscal year with the establishment of the Budget Committee. Recommendations are developed through late
winter with the Budget Committee approving the budget in early spring. Public notices of the budget hearing
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

L.

M.

LONG-TERM OBLIGATIONS

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type statement of net assets. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds using the effective
interest method: Bonds payable are reported net of the applicable bond premium or discount. Bond issuance
costs are reported as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.

VESTED COMPENSATED ABSENCES

Vested or accumulated vacation leave, including comp time, that is expected to be liquidated with expendable
available financial resources is reported as an expenditure and a fund liability of the governmental fund that
will pay it. Amounts of vested or accumulated vacation leave that are not expected to be liquidated with
expendable available financial resources are reported in the government-wide financial statements. No
expenditure is reported for these amounts. Vacation leave is reported as an expense of the Enterprise Funds
when earned. In accordance with the provisions of Governmental Accounting Standards Board (GASB)
Statement No. 16, Accounting for Compensated Absences. no liability is recorded for nonvesting
accumulating rights to receive sick pay benefits. Unpaid sick pay lapses upon termination of employment.

RETIREMENT PLANS

All eligible employees may participate in the Public Employees Retirement System (PERS). Contributions to
PERS are made on a current basis as required by the plan and are charged to expenditures as funded.

FUND EQUITY

Fund Equity is the individual fund balance. Reserves represent those portions of fund equity not appropriable
for expenditure or legally segregated for a specific future use. Designated fund balances represent tentative
plans for future use of financial resources.

INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures mitially made from it that are properly
applicable to another fund, are recorded as expenditures in the reimbursing fund and as reductions of
expenditures in the fund that is reimbursed. Operating interfund transactions are reported as transfers.

CASH AND CASH EQUIVALENTS

For purposes of the statement of cash flows, the Proprietary Funds consider cash to include their proportional
share of the cash and investment common pool since it has the general characteristics of demand deposit

accounts in that the Proprietary Funds may deposit additional cash at any time and also effectively may
withdraw cash at any time without prior notice or penalty

-15-
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

2. CASH AND INVESTMENTS (continued)

There were the following investments and maturities:

Investment Maturities (in months)

Investment Type Fair Value Less than 3 More than 3
State Treasurer's Investment Pool $ 17,356 § 17,356 -
Total $ 17356 § 17356 § -

Interest Rate Risk
Oregon Revised Statutes require investments to not exceed a maturity of 18 months, except when the local

government has adopted a written investment policy that was submitted to and reviewed by the OSTFB.
There were no investments that have a maturity date.

Credit Risk
Oregon Revised Statutes does not limit investments as to credit rating for securities purchased from US
Government Agencies or USGSE. The State [nvestment Pool is not rated.

Concentration of Credit Risk/Deposit Risk

At June 30, 2010, 100% of total investments were in the State Treasurer’s Investment Pool. State statues do
not limit the percentage of investments in this instrument. Oregon revised statutes require no more than 25
percent of the monies of local governments to be invested in bankers’ acceptances of any qualified financial
institution.

Deposits with financial institutions are comprised of bank demand deposits and certificates of deposit. The
total balance per the bank statements at June 30, 2010 was $3,853,930. Of these deposits, $403,844 was
covered by federal depository insurance. The remainder is collateralized by the Oregon Public Funds
Collateralization Program (PFCP). Oregon Revised Statutes require depository institutions to maintain on
deposit, with the collateral pool manager, securities having a value not less than 10% of their quarter-end
public fund deposits if they were all capitalized, 25% of their quarter end public fund deposits if they are
adequately capitalized, or 110% of their quarter-end public fund deposits if they are undercapitalized or
assigned to pledge 110% by the Office of the State Treasurer.

3. NOTE RECEIVABLE

During the 2007-08 fiscal vear, the City sold a piece of land to its component unit, the Urban Renewal
Agency of the City of Phoenix in exchange for a Note Receivable in the amount of $431,740. 4% interest on
the original balance is to be paid to the City of Phoenix over the life of the note. The outstanding balance on
the note as of June 30, 2010 was $141,254. In July of 2010, the City received the final principal and interest
payments of $141.254 and $6,108 respectively.

-17-
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

4. CAPITAL ASSETS {continued)

Changes in Business — Type capital assets for the year ended June 30, 2010 are as follows:

Capital Assets Not
Being Depreciated:
Land
Construction in Process

Total Capital Assets Not
Being Depreciated

Capital Assets Being
Depreciated:

Buildings and Improvements
Machinery and Equipmen
Infrastructure :

Total Capital Assets
Being Depreciated

Total Capital Assets

Less: Accumuiated Depreciation

Buildings and Improvements
Machinery and Equipment
Infrastructure

Total Accumulated Depreciation

Total Net Capital Assets

~-19-

Balance Balance
June 30, June 30,
2009 Additions Retirements 2010
$ 21,731 $ - $ - 3 21,731

5,470 - (5.470) -

27,201 - (5,470) 21,731
1,754,602 - - 1,754,602
704,714 5,700 (92,001 618,413
2,466,377 20,142 - 2,486,519
4,925,693 25,842 (92,001) 4,859,534

3 4952894  § 25842 § (97471 % 4,881,265
$ (562,876) % (49,125 % - 5 (612,001
{447,701 (47,839 82,141 (413,399
{453,069 (67,5423 - (520,61 1)

$ (1.463,646) § (164,506) § 82,141 $ (1,546,011)
3 3,489,248 $ 3,335,254
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

6. RETIREMENT PLANS

Plan Description and Provisions:

The City participates in the State of Oregon Public Employees Retirement System (PERS), an agent multiple-
employer pension plan which provides retirement and disability benefits, annual cost-of-living adjustments,
and death benefits to plan members and beneficiaries. The system is a statewide defined benefit retirement
plan for units of state government, political subdivisions, community colleges, and school districts. PERS is
administered under Oregon Revised Statutes Chapter 238 and Chapter 238A by the Public Employees
Retirement Board. Participation by most political subdivisions is optional but irrevocable if elected. A stand-
alone financial report is not available for the City. However, the State of Oregon Public Employees
Retirement System issues a publicly available financial report that includes financial statements and
supplementary information. That report may be obtained by writing to Oregon Public Employees Retirement
System, 11410 S.W. 68th Parkway, P.O. Box 23700, Tigard, Oregon 97281-3700 or by calling {(503) 398-
PERS.

The Oregon Public Employees Retirement System issues a publicly available financial report that includes
financial statements and required supplementary information. That report may be obtained by writing to
Oregon Public Employees Retirement System, P.O. Box 23700, Tigard, Oregon 97281-3700.

Description of Funding Policv:

Covered employees are required by state statute to contribute 6 percent of their salary to the plan. The City is
required to contribute at actuarially determined rates, as adopted by the PERS Board. The OPERF and the
OPSRP rates in effect for the year ending June 30, 2010 for the General Fund were 6.29% and 4.26%,
respectively, and the OPSRP rate for the Police Department was 6.97%. Contributions to the plan for the vears
ending June 30, 2010, 2009, and 2008 were $116,359, $156,540, and $164,026, respectively.

7. ACCRUED COMPENSATED ABSENCES

At June 30, 2010, the outstanding balance is comprised of accrued vacation time of $72.327 and accrued
compensated time of $8,234. The changes in accrued compensated absences for the year ended June 30, 2010
are as follows:

Accrued Accrued
Fund July 1, 2009 Earned Taken June 30, 2010
General i) 45,986 $ 67.590 3 (40,028 $ 73,542
Water 4,330 8,670 (5,987} 7.013
Total $ 50,316 3 76,260 $ {46,015) $ 80.561
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

LONG-TERM DEBT {(continued)

Rural Development Loan

This loan is payable over 40 years at an interest rate of 4.125%. The loan was to pay for the renovation of the
City Hall, Police Station, and Fire Hall Dormitory buildings. Annual payments of $18.015 are pavable each
August 13" through 2047. Principal and interest payments are made from the General Fund. The City is
required to set aside $2,718 annually into a Reserve Account until there is accumulated in that account the
sum of $27,175 after which deposits may be suspended, except to replace withdrawals.

Year Principal Interest Total
2010-2011 3.879 14,136 18,015
2011-2012 4,039 13,976 18,015
2012-2013 4,205 13,810 18,015
2013-2014 4,379 13,636 18,015
2014-2015 4,559 13,456 18,015
2015-2020 25,779 64,296 90,075
2020-2025 31,553 58,522 90,075
2025-2030 38,619 51,456 90,075
2030-2035 47,269 42,306 90,075
2035-2040 57,856 32,219 90,075
2040-2045 70,816 19,259 90,075
2045-2048 49,744 4,154 53,898

Total 8 342,697 $ 341,726 $ 684,423




8T1°828°¢ $ SE6FPS’l 3 €61°¢86'1 $ Je1oL

819°7CT L5S°S 190°L11 HOT-OR0T
C8SL19 P01 PFCFIS OF0T-5€0T
SR 1€8°607 PSLLOF CEOT-0S0T
$85°L19 OLT¥6T sigtTe DEOT-STOT
$8S°L19 12C°19¢ FOL°9CT $T0T-070T
S8SLI9 OISYIY SLTEOT 0Z0T-S10Z
L1S°ETT TTT8S S6TEE ' S10z-+102
Liseey £78°63 $69°CE FI0T-€10Z
Liscel 05£°16 L91°TE £107-2102
LIECTY 608°C6 80L°0C TI0T-1 10T
L1S°€TT 10746 SIL6T 1102-010C

1e10L 1sareiuy jedoung Ric=)q

SPUOH SNUDARY J3jemy

"PUN AV1AIDE 3GO(J ABI2NU] 24} WOk apew e spuswied 1521001 pue jediduLd OFT YSnoIyl Jeak goes

§91 JOQUISAON 21P 04,6/ "1 JO 1523l pue jediounid Fulpnjour °/1G°cT1§ Jo sudwiAed [enuue pauIquIos yum
'SaNSSI 0M] AJ[BNIOR 218 SPUOG Y] “PUT[YSY O U} PUER QUSJE] O} PIOJPIJN WO SILISII Jajem oY) Jo uoniod
§.X1U20U JO A1) Y} PUB JIOAISSAI MIU © JO UONONISUOD J0J (007 ‘O JOGUISAON UO PANSSI Sem (06 6178
(T % 1 SOSEUJ) Spuoy onusAay 1978 A

“BUIMO[O] U] JO PAISISU0D 1q(] WLia ] Suo odA ] ssaursng s, A1) oy [

(panunuod) 14Hd WHIL-ONOT

SINJTIWALVLIS TVIDNVNIA DISVE OL STILON

NODTIO "ALNNOD NOSSIDVE
XINHOHJ 40 ALID



CITY OF PHOENIX
JACKSON COUNTY, OREGON

NOTES TO BASIC FINANCIAL STATEMENTS

10.

LONG-TERM DEBT (continued)

Water Contracts:

Storage #1 — $269,950 payable to the United States of America, for water storage in Lost Creek Lake, a U.S.
Army Corps. Of I"nﬁmeeis owned facility. Annual payments of $10,643, including interest of 3.253% are
payable each July 25" through 2031. Principal and interest payments are made from the Utility Fund.

Storage #2 — $440,475 payable to the United States of America, for water storage in Lost Creek Lake, a U.S.
Army Corps. Of Engineers’ owned facility. Annual payments of $26,036, including interest of 3.253% are
payable each August 31™ through 2011. Principal and interest payments are made from the Util ity Fund.

Year Principal Interest Total
2010-2011 29,684 6,995 36,679
2011-2012 30,649 6,030 36,679
2012-2013 5,611 5,032 10,643

013-2014 5,793 4,850 10,643
2014-2015 5,981 4,661 10,642
2015-2020 32,956 20,258 53214
2020-2025 38,676 14,538 53214
2025-2030 45,380 7,824 53,214
2030-2032 20,288 996 21,284

Total 5 215,028 5 71,184 5 286,212

The City is in compliance with the limitations and restrictions contained in the bond indentures.

PROPERTY TAX LIMITATIONS

The State of Oregon has a constitutional limit on property taxes for schools and nonschool government
operations. The limitation provides that property taxes for nonschool operations are limited to $10.00 for
each $1,000 of property market value. This limitation does not apply to taxes levied for principal and interest
on general obligation bonded debt.

An additional limit reduces the amount of operating property tax revenues available to the City for its 1997-
98 fiscal year, and thereafter. This reduction was accomplished by rolling property values back to their 1995-
96 values less 10% and limi tting future tax value growth of each property to no more than 3% per year, subject
to certain exceptions. Taxes levied to support bonded debt are exempted from the reductions. The

Constitution also sets restrictive voter approval requirements for most tax and many fee increases and new
bond issues.

RISK MANAGEMENT

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;

errors and omissions; injuries to employees; and natural disasters. Commercial insurance is purchased to
minimize its exposure to these risks.
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

REQUIRED SUPPLEMENTARY DATA
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
ACTUAL AND BUDGET
For the Year Ended June 30, 2010

GENERAL FUND
VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL NEGATIVE)
REVENUES
Taxes $ 894381 $ 894 381 $ 897785 3,404
Charges for Services 4,175 4,175 2,170 (2,005
Licenses and Permits 38,000 38,000 55688 17.688
Earnings on Investments 11,725 11,725 16,958 5,233
Intergovernmental 135,962 135,962 174,384 38,922
Grants 2,400 2.400 3,420 1,020
Franchise Fees 351,000 351,000 285679 (65,321
Fines and Forfeitures 124,500 124,500 R7.624 {36,876)
Miscellaneous 22,207 22,207 66,801 44,594
Total Revenues 1.584.350 1,584,350 1,591,009 6.659
EXPENDITURES
Current:
Executive 103.045 103,045 (1) 97,742 3,303
Admunstrative 209327 185,302 (D) 171.040 14,262
Planning Department 125,371 121,571 (O 105 445 16,126
Parks Department 56,971 58,071 (1 48,791 9,280
Building Department 45,098 54,298 (D) 51.627 2.67]
Police Department 1,039,346 990,446 (1) 918,990 71,456
Non-Departmental 35,594 106,019 (D 133324 (27,3053
Debt Services 36,463 36463 (D) 18,015 18,448
Contingency 154,630 154630 (D) - 154 630
Total Expenditures 1,809,845 1.809 845 1,544 974 264 871
Excess of Revenues Over, (Under) Expenditures (225.495) (225,495 46,035 271.330
OTHER FINANCING SOURCES, (USES)
Sale of Capital Assets - - 9917 9,917
URA Loan Payments 147362 147,362 147,362 -
Transfers Out (12.718) 12,718y (D (12,718 -
Transfers In 18,045 18,045 111.823 93,778
Net Change in Fund Balance (72,306) (72,806) 302,419 375,225
Beginning Fund Balance 651,753 651,755 782731 130.976
Ending Fund Balance $ 578,949 $ 578.949 $ 1,085,150 306,201

(1) Appropriation Level

26~
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
ACTUAL AND BUDGET
For the Year Ended June 30, 2010

STREET IMPROVEMENT FUND

VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES
Charges for Services - $ - 26,304 26.304
Earnings on Investments 41,500 41.500 14,922 {26,578}
Total Revenues 41,500 41,500 41226 (274
EXPENDITURES
Current
Highways and Streets
Materials and Services 21,000 11,000 (D) 1,360 9.640
Capital Outlay 150,000 160,000 (1) 85.072 74,928
Total Expenditures 171,000 71.000 86,432 34,568
Excess of Revemies Over,
{Under) Expenditures {129,500 (129,500) (45,206} 34,294
Beginhing Fund Balance 1,814,376 1.814376 1,781,758 (32,618)
Ending Fund Balance 1.684.876 $ 1,684.876 1,736,552 51,676

(1) Appropriation Level
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

SUPPLEMENTARY DATA
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
ACTUAL AND BUDGET - BUDGETARY (NON-GAAP) BASIS
For the Year Ended June 30, 2016

WATER FUND
VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES

Charges for Services 5 L101.000 $ 1.101.000 3 1,040,380 $ (60,620)

Earnings on Investments 8,275 8,275 2,362 (5,413)

Miscellaneous 15,000 15.000 2,184 {12,816}

Total Revemies 1,124.275 1,124,275 1.045 426 (78.849)
EXPENDITURES
Current
Utility Services
Personal Services 358,721 432,721 (L) 283,565 149,156
Materials and Services 426,500 352,500 (D) 508427 (135,927

Capital Outlay , 20,000 20,000 (1) 18,935 1,065

Debt Service 36,678 36, 6” 3 (1) 36,678 -

Contingency 169,075 169.075 (D) - 169,075

Total Expenditures 1.010974 1.010,974 847 605 163.369
OTHER FINANCING SOURCES, (USES)

Transfers Out {285.292) (285292 (1) (291,615 {6.323)
Net Change in Fund Balance (171,991 (171,991) (93.,794) 78,197
Beginiﬁng Fund Balance 212,566 212,566 252 070 39,504
Ending Fund Balance 3 40,575 % 40,575 158,276 $ 117,701
Reconciling Ttems:

Capital Assets, Net 3,335,254

Accrued Compensated Absences (7,013)

Bonds and Notes Payable (215.029)

Net Assets $ 3,271,488

(1) Appropriation Level
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SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN NET ASSETS

CITY OF PHOENIX
JACKSON COUNTY, OREGON

ACTUAL AND BUDGET
For the Year Ended June 30, 2010

REVENUES
Earnings on Investments
Total Revenues

EXPENDITURES
Debt Service

Total Expenditures
Excess of Revenues over Expenditures

OTHER FINANCING SOURCES, (USES)
Transfers In

Net Change in Fund Balance
Beginning Fund Balance
Ending Fund Balance
Reconciling Items
Accrued Interest Pavable
Noncurrent Long-term Debt

Net Assets

(1} Appropriation Level

INTERTIE DEBT SERVICE
VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
$ - - 3 -
123.517 123,517 (1) 123,517
123,517 123.517 123,517
(123,517 (123,517 (123.517)
123.517 123.517 123,517
260 260 260
$ 260 260 $ 260
(35,874)
(1,983,192
$  (2.018806)

-31-
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STREET CITY HALL INTERTIE
EQUIPMENT DEBT DEBT WATER

RESERVE FUND RESERVE FUND RESERVE FUND RESERVE TOTAL

$ 158554 § 8197 § 148,070 % 166,850 620,294
- - - - 33,227

$ 158554 § 8.197 § 148070 % 166.850 653,521

$ 158554 3§ 8,197 3§ 148,070 % 166,850 653,521

5 158,554 % 8,197 . .% 148.0706 % 166,850 633 321
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STREET CITY HALL INTERTIE
EQUIPMENT DEBT DEBT WATER
RESERVE FUND RESERVEFUND  RESERVE FUND RESERVE TOTAL

$ - - - % - % 5,192
. . - - 4,849

- - - - 32,000

537 13 2.718 809 5.291

$ 537 43 2718 $ 809 $ 47,332
- - - - 2,600

. . - . 11,514

- - - - 39,504

- - - - 53,618
537 43 2,718 809 (6.286)

124,000 2718 - 82,000 218,718

124.000 2.718 - 2.000 218.718

124,537 2,761 2,718 82,809 212.432

34,017 5436 145,352 84,041 441,089

$ 158,554 8.197 148,070 § 166850  § 653,521
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

ACTUAL AND BUDGET
For the Year Ended June 30, 2010

TOURIST USAGE FUND
VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES
Taxes b 3,768 $ 3,768 $ 3,963 $ 193
Earnings on [nvestments 975 975 223 (752)
Total Revenues 4.743 4,743 4,186 (557)
EXPENDITURES
Current
Non-Departmental
Materials and Services 12,912 12,912 (1) 7.912 5.000
Total Expenditures 12,912 12,912 7.912 5.000
Net Change in Fund Balance (8,169} (8,169 (3.726) 4443
Beginning Fund Balance 25,577 25,577 35,551 9,974
Ending Fund Balance $ 17.408 & 17,408 $ 31,825 $ 14417

(1) Appropriation Level
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CITY OF PHOENIX

JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
ACTUAL AND BUDGET

For the Year Ended June 30, 2010

REVENUES
Earnigns on Investments

Total Revenues

EXPENDITURES
Materials and Services

Total Expenditures

Excess of Revenues Over,
(Under) Expenditures

Beginning Fund Balance

Ending Fund Balance

(1) Appropriation Level

GREENWAY MAINTENANCE RESERVE FUND

VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
275§ 275 102 $ (173)
275 275 102 (173)
2,600 2,600 (1) 2,600 -
2,600 2,600 2,600 ;
2,325) (2,325) (2,498) (173)
16.127 16,127 16.078 (49
13802 § 13.802 13.580 $ (222)
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CITY OF PHOENIX
JACKSON COUNTY. OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

ACTUAL AND BUDGET
For the Year Ended June 30, 2010

STREET EQUIPMENT RESERVE FUND

VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES
Earnings on Investments 3 4,900 $ 4,900 hY 537 $ (4,363)
Total Revenues 4 900 4,900 537 {4,363)
EXPENDITURES
Capital Outlay - - {1 - ~
Total Expenditures - - - -
Excess of Revennes Over,
{Under} Expenditures 4,900 4,900 537 (4.363)
OTHER FINANCING SOURCES, (USES)
Traunsfers In 124.000 124,000 124,000 -
Net Change in Fund Balance 128.900 128,900 124 337 (4.363)
Begmning Fund Balance 4 34,060 34,000 34,017 17
Ending Fand Balance $ 162,900 $ 162,900 $ 158,554 $ (4.346)

(1) Appropriation Level
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
ACTUAL AND BUDGET - BUDGETARY (NON-GAAP) BASIS
For the Year Ended June 30, 2010

INTERTIE DEBT RESERVE FUND

VARIANCE
ORIGINAL FINAL POSITIVE
BUDGET BUDGET ACTUAL (NEGATIVE)
REVENUES
Earmngs on Investments $ 3525 % 3525 % 2,718 $ (807
Total Revenues 3,525 3,525 2,718 (807)
OTHER FINANCING SOURCES, (USES)
Transfers In - - - -
Total Other Financing Sources, (Uses) - - - -
Net Change in Fund Balance 3,525 3.525 2,718 {807
Beginmng Fund Balance 149 661 149,661 145352 (4,309
Ending Fund Balance $ 153,186 § 153,186 § 148 070 $ {5,116)

(1) Appropriation Leve
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CITY OF PHOENIX

JACKSON COUNTY, OREGON

SCHEDULE OF PROPERTY TAX TRANSACTIONS AND BALANCES

OF TAXES UNCOLLECTED - GENERAL FUND

For the Year Ended June 30, 2010

CASH BALANCE
IMPOSED COLLEC- UNCOL-
LEVY OR ADJUST- TIONS LECTED
UNCOL- MENTS BY COUNTY OR UNSEG-
TAX LECTED DEDUCT TO TREAS- REGATED
YEAR AT 7-1-09 DISCOUNTS ROLLS INTEREST URER AT 6-30-10
CURRENT:
2009-10 $ 921,772 3 21,593 3 (10,148 § (1,149 3 842 686 $ 46,196
PRIOR YEARS:
2008-2009 457293 (7 492 (85) 26,775 18,932
2007-2008 29,438 (H 1,207 (16} 13,919 16,711
2006-2007 11,693 - 1,051 (22 7,329 3,393
2005-2006 4227 - 563 (20) 3,320 1,450
2004-2005 & Pror 2.336 - 146 (48) 662 1.772
Total Prior 92,987 (8) 3,459 (191) 52,005 44258
Total $  1,014.759 $ 21.585 $ (6,639 § (1.340  § 894 691 $ 90 454
GENERAL
RECONCILIATION OF REVENUE: FUND
Cash Collections by County Treasurer Above $ 894 691
Accmal of Recetvables:
June 30, 2009 (17.302)
June 30, 2010 20,396
Total Revenue B 897,785
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CITY OF PHOENIX
JACKSON COUNTY, OREGON

INDEPENDENT AUDITOR’S REPORT REQUIRED
BY OREGON STATE REGULATIONS
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PAULY, ROGERS AND CO., P.C.

r ® CERTIFIED PUBLIC ACCOUNTANTS

= 12700 SW 72ND AVENUE » TIGARD, OREGON 97223
= (503} 620-2632 « FAX (503) 684-7523

January 12, 2011

Independent Auditor’s Report Required bv Oreson State Resulations

We have audited the basic financial statements of the City of Phoenix as of and for the year ended June 30, 2010,
and have issued our report thereon dated Januvary 12, 2011. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America.

Compliance

As part of obtaining reasonable assurance about whether the City of Phoenix’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants, including the provisions of Oregon Revised Statues as specified in Oregon Administrative
Rules 162-10-000 through 162-10-320 of the Minimum Standards for Audits of Oregon Municipal Corporations,
noncompliance with which could have a direct and material effect on the determination of financial statements
amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion.

We performed procedures to the extent we considered necessary to address the required comments and
disclosures which included, but were not limited to the following:

® Deposit of public funds with financial institutions (ORS Chapter 295)
® Indebtedness limitations, restrictions and repayment.

® Budgets legally required (ORS Chapter 294).

® Insurance and fidelity bonds in force or required by law.

® Highway revenues used for public highways, roads, and streets.

® Authorized investment of surplus funds (ORS Chapter 294).

® Public contracts and purchasing (ORS Chapters 2794, 2798, 279C).

In connection with our testing nothing came to our attention that caused us to believe the City of Phoenix was not
in substantial compliance with certain provisions of laws, regulations, contr acts, and grants, including the
provisions of Oregon Revised Statutes as specified in Oregon Administrative Rules 162-10- 000 through 162-10-
320 of the Minimum Standards for Audits of Oregon Municipal Corporations, except as follows:

1. The City published the budget hearing notice only 3 days prior to the scheduled hearing, instead of the
required minimum 5 days.

In our comparison of the budget document and form’s LB-1 and LB-4, we noted that there were some
discrepancies in listed amounts.

We noted four instances where actual expenditures exceeded appropriations as noted on page 14.

)
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